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typos) from the publisher. Not indexed. Not illustrated. 1846 edition. Excerpt: . . . the guineas which they represented. They would therefore be
exchanged for Bank of England notes until they were of the same value. The Bank of England is the great regulator of the country paper. When they
increase or decrease the amount of their notes, the country banks do the same; and in no case can country banks add to the general circulation
unless the Bank of England shall have previously increased the amount of their notes. It is contended, that the rate of interest, and not the price of
gold or silver bullion, is the criterion by which we may always They might, on some occasions, displace Bank of England notes, but that
consideration does not affect the question which we are now discussing. corresponding fall in the prices judge of the abundance of paper money;
that if it were too abundant, interest would fall, and if not sufficiently so, interest would rise. It can, | think, be made manifest, that the rate of interest
is not regulated by the abundance or scarcity of money, but by the abunt dance or scarcity of that part of capital not consisting of money. Money,
observes Dr A. Smith, the great wheel of circulation, the great instrument of commerce, like all other instruments of trade, though it makes a part,
and a very valuable part of the capital, makes no part of the revenue of the society to which it belongs; and though the metal pieces of...
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